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Independent Auditors’ Report

To the Robert Burns International Foundation’ Curatorium and donors

Opinion

We have audited the special purpose financial information of Robert Burns International Foundation (“the
Foundation”), which comprise the balance sheet as at 31 December 2019, the statements of financial
activities for the year then ended, and notes.

In our opinion, the accompanying special purpose financial information of the Foundation as at 31 December
2019 and for the year then ended is prepared, in all material respects, in accordance with the accounting
policies as described in Note 3.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Special Purpose
Financial Information section of our report. We are independent of the Foundation in accordance with
International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(hereinafter referred to as the "IESBA Code"), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 3 to the special purpose financial information, which describes the basis of
accounting and explains that the special purpose financial information is not the statutory financial
statements of the Foundation. The special purpose financial information is prepared to provide reliable and
useful financial information to the Foundation’ Curatorium and donors. As a result, the special purpose
financial information may not be suitable for another purpose. Our opinion is not modified in respect of this
matter.

Responsibilities of Management and Those Charged with Governance for the Special Purpose Financial
Information

Management is responsible for the preparation of the special purpose financial information in accordance
with accounting policies as described in Note 3, for determining the acceptability of the basis of accounting
and for such internal control as management determines is necessary to enable the preparation of special
purpose financial information that is free from material misstatement, whether due to fraud or error.

In preparing the special purpose financial information, management is responsible for assessing the
Foundation’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Special Purpose Financial Information

Our objectives are to obtain reasonable assurance about whether the special purpose financial information
as a whole is free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this special purpose financial information.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the special purpose financial information, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management'’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the special purpose financial information or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Foundation to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Budapest, 4September 2020
KPMG Hungaria Kft.

Elek Votin
Partner
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Robert Burns International Foundation

Financial statements as at and for the year ended 31 December 2019
iFapressed in Thousands ot Formt)

Statement of financial activitics for the year ended 31 December 2019

Note 2019 2018

Voluntary mcome
Donatsons receved 4 24567 17612
Other income 3 1 604 } S8
Total income 26 171 19192
Expenses 7 10 628 9 468
Donatons o hospitals and others 9 11948 13 9u4
Net moventent in funds for the year 3 895 -4 270
Unrestricted funds at the beginnimg of the year 3945 § 215
tnrestricted funds at the end of the year 7 540 3945

Balance Sheet at 31 December 2019
31 December 31 December

2019 2018
Current assets
Cash at bank 10 15057 S 9
Receivables 11 4 27
Prepaviments H 509 S18
Total assets 15570 9 485
Less  Creditors and accruals 12 6 93() 4440
Total assets less current liabilities 8 640 3045
Founder's capital and reserves
Founder's Capual 1100 1100
Unrestricted funds 7 540 3945
Total Founder's Capital and unrestricted funds 8 640 S045

The accompanying notcs on pages 2 10 6 torm an miceial part of these financial statements

These financial statements were approved on 13 p‘ “‘-“W re and signed by

o —Tho v~ -
Dotighed Amotnt

Chaniman ot the Cuiatorium Meinber of the Curatoriwm




Robert Burns [nternational Foundation
Notes to the 2019 financial statements

Note 1: Robert Burns International Foundation

Robert Burns International Foundation tm Hungarian, Robert Butns Nemzetkazi Alapitvany) ¢ The Foundation™) 1s a non-profit
orgamsation domictled i Hungary Tts registered address 1s Bagza w54 em T AL 1062 Budapest

The founder of the Foundation is Mr Zoltan Magyar The governing body 1s @ Curatorium which is chaired by Mr Douglas
Arnott. ‘The Foundation’s financial activitics have consisted of raising donations, primarily through an annual supper in menory
ofthe Scottish Poct Robert Burns, and the distribution of the surplus to hospitals and others, mainty 1o the form of cash grants tor
approved purposes.

Note 2: Financial Statements — Basis of preparation and presentation

The Foundatton is required under Act € of 2000 on Accounting and Act CEXXV of 2011 on Non-Proht Organizations to prepare
statutory financial statements cach year. The Foundation's stawutory financial statements which are not requed 0 be audited
under the Act on Accounting, will be published on the official website of the Foundation, iy swwiw rhif hus. as prescribed by
the Act on Non-Profit Organizations.

‘These financial statements have not been prepared m compliance with the Act and are not the Foundation's statutory financial
statements

These tinancial statements have been preparcd on the historical cost basis and in accordance with the accounting policies
described 1 Note 3 for the purpose of presenting a summary of the tinancial activities undertaken by the Foundation during 2019
and its financial resowrees at 31 December 2019 1 a format which management believes will meet the needs of members of the
Curatortum and donors for reliable and useful financial intormation about the Foundation. A copy of these special purpose
financial statements and the audit report thereon will be published on the Foundation website.,

‘The Curatorium does not consider that the recent COVID-19 (coronavirus) outbreak and resulting economic disruption impacts
the Foundation’s ability to operate as a going concern. Thie Foundation does not have any overheuds or future commitments. It
raises funds. primarily through holding events, and distributes the surplus after paying event costs. to charitable causes. The
Curatorium will monitor developments with COVID-19 and adapt 1ts lund raising plans. and its distributions, accordingly.

Note 3: Accounting Policies

Recognition of Income
Ponations to the Foundation are voluntary and are recognised only when received.

The Burns Supper is held at the end of January cach year Donations recetved by the Foundation before 31 December which
relate to the next January Supper are deferred (not included in the year they are received) and are recogmised in the year when the
Supper is held.

Other income is recognised when the Foundation is entitled 10 the amounts and there is certamty of recept.

Recognition of expenses
Lxpenses are recognised when the liability is incurred.

Recognition of donations to hospitals and foundations

Donations made by the Foundation are generally recognised when the donation s disbursed except where a donation 1s received
for a specific purpose. Donations received for a specific purpose are recognised at the time the donation is reccived, A
corresponding hability is set up and any amount which has not vet been disbursed by the year end is recorded as a short term
lability in the balance sheet

Short term liabilities and accruals
Short term habilities are stated at cost. Aceruals represent liabihities incurred in the financial year for which invoices have not vet
been received by the financial statement preparation date

Functional currency and foreign exchange
‘the functional currency of the Foundation s the Hunganan Fornt (HUF) and all amounts are presented in ‘Thousand of Forint

(THUF). Transactions m other currencies. primarily the Fure, are translated at the exchange rate on the date of the transaction,
Monetary assets and liabilitics denominated in Euro at the balance sheet date are translated at the foreign exchange rates vuling at
that date. Foreign exchange differences avising on translation are recognised in the Statement of Financial Activities,



Robert Burns International Foundation
Notes to the 2019 financial statements

Note 4: Donations received

a) Analysis of donations by tvpe

2019 2018
THUF THUF

Burns Supper
Auctions 3535 2 480
Suppers 111938 8 347
Raffles 1 350 1 698
13 823 {2 325
Wine tasting event 0 192
Summer BBQ 596 981
% of Personal Income Lax 043 390
Qther donations 7543 3524
‘Total 24 567 17 612

Burns Suppers arc held in late January. Donations for Bums Suppers exclude donations related to the supper to be held m the
next year.

1) The principal donors m each year were:

2049 2018

THUF THUF

Budapest Awport Zit 4 700 842
Firstmed 1663 1319
Patrick James Lynch I 080 0
Inter Relocation Kit 300 560
BP Business Center 750 0
Generali 610 180
BlackRock 600 0
Jamie Clayton Anderson 366 0
EDMF Language Services 512 0
Deloitte Zrt. 300 1 330
Janine Shors Young 0 1020
Jason Trucsdale 0 727
Dr. Toth Adam Kozjegyzo froda 0 630
Castlegate Financial 0 611
David Williams 143 592
11724 8031

Donations below 500 THLUF in aggregate 12 843 9 581
Total 24 567 17 612




Robert Burns International Foundation
Notes to the 2019 financial statements

Note §5: Other income

2019 2018
THUF THUF
Bank interest 1 |
Forcign exchange gain 123 99
KPMG audit fee (see Note 7) 1200 1 200
Pw( accounting fee (see Note 7) 250 280
Total 1604 1 580
Note 6: Business Income
‘The Foundation had no business income 11 2019
Note 7: Expenses
2019 2018
THUF THUF
Burns Supper 6812 6 201
Wine Tasting 0 381
Presentation in Manchester 927 0
Auction 0 28
Raffle [t} 316
Summer BBQ 1 099 834
Audit fce 1200 1200
Bookkeeping fee 280 280
Financial and other costs 310 208
Total 10 628 9 468

KMPG is the auditor and PwC is the hookkeeper of the Foundation. They cach provide the services free of charge The value
attributed to their services 15 included in expenses and 1s matched by equal amounts included in Other Income

Note 8: Remuneration

No member of the Curatorium received any remuneration from the Foundation in 2019



Robert Burns International Foundation
Notes to the 2019 financial statements

Note 9: Donations to haspitals and foundations

2019 2018
THUF THUF
Donations given to:
Semmelweis University (SOTE 1, Thzolto Street. 3255 1500
Budapest
Adra-Vitium Foundation (Péterfy Sandor -
. - 142 3312
Hospital). Budapest
Bajesy-Zsilnszky Hospstal, Budapest 2 641 0
Judy Cancer-Foundation, Budapest 0 196
F(‘)un('lulion for Premature Babics and Paediatric | 567 1 698
IC), Zalacgerszeg
Wesley Janos Nursery. Budapest 0 | 088
1.ife-Health Hodmezévasarhely Foundation, ,
Hodmezdvasarhely Mako o84 1200
Jézsef Attila Children’s home. Budapest 2 360 0
Total of donations given 11 948 13.994

Financial donations were given in 2019 to Semmelwets University (SOTE 1D Tiizolté Steeet, Adra-Vitium Foundation, Bajesy-
Zsilinszky Hospital. Foundation for Premature Babies and Paediatric 1CU, Jozsef Attila Children's home and Life-tHealth
Hodmezdvasarhely Foundation for the purchase of medical devices and other cquipment.

Note 10: Cash at bank and petty cash

2019 2018

THUF THUF

Raifteisen Bank, HUF accounts 14 766 5446
Raiffeisen Bank. EUR account 291 3494
Total {5 057 8 940

The original currency amounts in the FUR account were: 879,98 EUR at 31 December 2019 and 10,866.41 FUR at 31 December
2018.

The Foundation has no Petty cash.

Note 11: Receivables and prepayments

2019 2018

THUF THUF

Donations held by PayPal 4 27
Prepaviments 509 518
Total s13 545




Robert Burns International Foundation
Notes to the 2019 financial statements

Note 12: Creditors and Accruals

2019 2018

THUF Taer

Creditors 1} 76
Deterred mcome (Accruals) 6930 4 229
Held for other not-for-profit partics ) 1] 135
Total 6 930 4 440

Note 13: Contingencies

The Foundation 15 exempt from taxation. The Hungaran tax authorities may inspect the books (o ensure the conditions of this
exemption have not been breached during the 6 years after the end of the related fiscal vear

Itis the poliey of the Foundation (o retain a part of the unrestnicted funds as @ precaution against any differences of opinion that
might arise u case of a tax mspection.
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